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Report Highlights: 

TH9127 Domestic and export prices of white rice further declined by 1-2 percent as the Government 

continued to release intervention stocks, including 463,128 tons of 5% grade white rice and the 

retender of 100,107 tons of fragrant rice. 
 

  

 

  

 

 

 

 

 

 

 

 

 

 

 

 



Market Tone 
  

 
  

Domestic and export prices for white rice further declined by 1-2 percent in anticipation of the 

Government’s August 26 release of 5% grade white rice stocks of 463,128 tons.  All are 

MY2007/08 second-crop intervention stock.  These stocks will be tendered based on a basis-bidding 

approach in the Agricultural Future Exchange of Thailand (AFET) for October – December 

delivery.  The winners will be those who offer the highest premium or lowest discount from the 

future prices on the delivery dates.  Also, the tender will include 100,107 tons of fragrant rice 

(MY2008/09 main-crop intervention stock) which is the ending balance from the August 6 tender of 

300,000 tons.  The release is expected to ease current tight supplies facing domestic rice 

packers.  Meanwhile, current export demand for white rice remains quiet as foreign buyers are 

sourcing Vietnamese rice which is over $100/MT cheaper.  Thai rice exports are presently 

dominated by parboiled rice and broken rice, accounting for 45 percent and 10 percent of total white 

rice exports, up significantly from 32 percent and 5 percent, respectively in the previous year.            

  

The National Rice Policy Committee is expected to finalize parameters for the new rice price 

insurance scheme in the next two weeks with a budget of 25 billion baht ($735 million).  The 

insured prices will be based on a profit margin of 40 percent.  According to the proposed 

parameters, insured prices for white rice paddy will be 10,000 baht/ton ($296/MT) with eligible 

tonnage of 20 tons/farmer.  Insured prices for fragrant rice paddy will be 15,300 baht/ton ($453/MT) 

with eligible tonnage of 16 tons/farmer.  Meanwhile, insured prices for provincial fragrant rice 

paddy and glutinous rice paddy will be 13,300 baht/ton ($393/MT) and 9,500 baht/ton ($281/MT), 

respectively, with eligible tonnage of 16 tons/farmer.      

  

Rice Export Update 

  

Unofficial exports (excluding fragrant rice) for Aug. 17-23, 2009 totaled 126,240 tons, up 13,973 

ton from the previous week, and up 9,958 tons from the four-week moving average of 116,282 

tons.  Exports of white rice during Jan. 1 – Aug. 23 totaled 3,825,977 tons, as compared with 

5,692,881 tons in the previous year.   

  

According to the Department of Foreign Trade, Ministry of Commerce, total rice exports (including 

fragrant rice) during Jan. 1- Aug. 21, 2009, amounted to 5,560,886 tons, down 24.3 percent from 



7,341,036 tons in the previous year. 

  

 
  

 
  

  

  

  

End of Report. 

  

  

  


